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PROBLEM OF WEAVERS IN HANDLOOM INDUSTRY
(Study based on weavers of Varanasi, Uttar Pradesh)

Vishwadeep Tripathi
Research Scholar, Department of Sociology

Abstract -

The Handloom industry is a traditional industry in India which provides a lot
of joy to the people, who have no any other means of livelihood. This study is based
on traditional handloom weavers' problem in Varanasi district of Uttar Pradesh. Now
the number of traditional handloom weavers is decreasing and new generation is not
showing its interest in this traditional profession, since it is offering a little wages. In
the weaving industry Power Loom products are giving challenge for traditional
weavers.

The main problem of handloom weavers is power loom competition, little
wages, increasing price of yarn, market for ready product, illiteracy among them,
unawareness about government schemes ets.

Intro-duction -

Handloom-weaving is one of the largest economic activity after agriculture
providing direct and indirect employment to about 40 lakh weavers and allied
workers. This sector contributes nearly 15% of'the cloth production in the country and
also contributes to the export earning of the country. 95% percent of the world's hand
woven fabric comes from India. The declining trend in production in the handloom
sector has more or less been arrested through number of weavers engaged in
handloom sector.

Handloom sector is sustained by transferring skill from one generation to
another. The strength of the sector lies in its uniqueness, flexibility of production,
openness to innovation adaptability to the supplier and requirement and the wealth of
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its tradition. Adoption of modern technique and economic liberalization however has
had a serious impact on the handloom sector. Availability of cheaper imported fabric,
changing consumer preferences and alternative employment opportunities have
threatened the vibrancy of the handloom sector. Due to various policy initiatives and
scheme interventions like cluster approach, aggressive marketing initiative and
social welfare measures the handloom sector has shown a positive growth. Handloom
sector is a major traditional industry in Varanasi, Uttar Pradesh. A large number of
weavers are doing this occupation since thousand of years. This industry is facing
many problems today inspite of a glorious past and huge potential for employment
generation as well as contribution to the GDP of the state and the Nation.

This industry helps to create apple opportunity of employment especially for
the labour class. By export of handloom product, nation earns a lot of foreign
currency. Thus this sector is strengthening the nation's economy. The handloom
industry has developed a lot period of time. It is spread throughout to the country. A
very large number of looms were located even in rural part of Varanasi, Uttar Pradesh.
Both men and women were involved in the handloom weaving. It was their way of life
that majority of handloom weavers followed hereditary live for weaving skill. Now
the weaving industry is facing a lot problems due to powerloom competitions, rising
price of yarn, low wages and unavailability of market for ready product. Government
of India is also providing free electricity to powerloom weavers. We can see a big gap
in the price of powerloom and handloom made product. So people prefere to buy a
cheap cost cloth which might be looking same to the handloom product. A handloom
weaver prepare a Sari in six days but powerloom can prepares too high quality Sari in
one day on a low cast.

Objective to Study and Methodology :

In the view of the crucial significance of ensuring the sustainability of the
handloom industry, various number of issues and challenges need to be studied.
Accordingly this study seek to (a) study the significance of handloom industry in
India, (b) make a detailed study of the major problem and challenges in handloom
industry in Varanasi, Uttar Pradesh and (c) suggest suitable remedial strategies and
policy option for the healthy growth of the handloom sector in Varanasi, Uttar
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Pradesh.

This study is descriptive in nature and bassed on the primary and secondary
data. The study is also exploratory as it is of ongoing nature and without presuming
any ready made solution in hand for thanticipated issues and challenges. The
handloom co-operatives are a major segment accounting for a large proportion of
weavers next to the master weaver segment.

Study area- Varanasi is city in the northern Indian state of Uttar Pradesh dating to the
11" century B.C. regarded as the spiritual capital of India which is located on the bank
of the holy river Ganga. We can see nearly 2000 temples, includ Kashi Vishwanath.
Weaving industry is a main occupation of Varanasi. There are 90 wards in Varanasi
nagar nigam. Mainly minority class weavers are now remaining in handloom
weaving sector. When we take a look upon the history of weaving in Varanasi,
Chhittan Baba is known as founder of Varanasi weaving industry. This study is based
on nagar nigam area of Varanasi and Lallapura, Madanpura and Kachchi Badhu ward
are accepted for research study.

In Varanasi four type of weavers are found such as independent weaver. The
contact weavers, the loomless weavers, the contract weavers and the co-operative
weavers. The co-operative weavers are the member of the government registered
organisation which is intervened through the cooperative institutions. The contact
weavers and loom weavers also work under the system. The contract weavers work
on contract basis means. They get raw material and other things from the Gaddidar or
master weavers in term of getting wages. Wages are determined on the basis of
complexity of the design and bargaining capacity of the weavers. They use loom of
their own but are employed as a wage earner to otherloom or master weavers factory
premises.

Another kind of loomless weavers is found in Varanasi, i.e. those weavers who
have given a loom by master weaver of Gaddidar installed at their home and loomless
weavers take raw material from the master weaver or Gaddidar on the credit and after
preparing product they sell it to the gaddidar and get their wages. In Varanasi
handloom weaving system is known as Bani systerm. The independent or self
employed weavers are not under the bani system.
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Have alook on the Bani System Stratum :

GADDIDAR (Trading and production unit)

l

Master Weaver

l

Weaver

v v v

Loomless Contact Co-operative
Weaver Weaver Weaver

The main reason for declining of handloom industry and weavers :

There are many reasons for declining the handloom industry in India,for
example - competition with powerloom is the main factor of decline of weavers.
Powerloom product are too cheap but handloom product are more expensive (wastas)
to buyer because handloom products are made from silk yarn but powerloom
products for example powerloom Sari starts from 300 Rs. but handloom Sari starts
from 2000 Rs. A handloom weaver prepares a Sari in about 4-5 days and gets 300 to
500 Rs. on the other hand a powerloom weaver can prepare two saries in a day and
gets 300 to 600 Rs. in a day. Product of powerloom is cheaper because they use
substandered raw material like mixed silk, synthetic, bright, kichhi, polestar, rolex
and plastic. Near about 80% of weavers population is working on powerloom, 10%
are running on handloom and 10% are migrated to another state for better livelyhood.

Ahandloom weaver earns 1800 to 3000 Rs. per month and powerloom weaver
earns minimum 10000 Rs. per monthd. Government of India and state also provide
powerloom weaver electic concession on bill. Only 80 Rs. per month bill is paid by
weaver on operating a powerloom. They use electric as home electric supply whether

itis given only for powerloom.

A handloom made Banarasi Sari starts. From 5000 Rs. Qn the other hand

Hatat/43



powerloom made Banarasi Sari starts from 1200 Rs. The gap between the two is

giving the challenge to handloom.

Wages is also a problem for handloom weaver. A sari which is sold on a price of
5000 Rs. made by weavers. Weaver gets only 600-700 Rs. for preparing in 6 to
7 days. Master weaver and Gaddidar look like a crusher for handloom weaver.
After a 12 hour hardwork on handloom a weaver could not buy a day meal for
his family. Weavers of Varanasi are dixing because of it thousands of weavers
had left this occupation and doing some other work like grocershop, e-
Rickshaw driving auto driving or left to another state for better income.

Handloom weaving production system is known as Bani system. Bani is the
way by which Gaddidar and master weaver (GiRastan) exercise to control
over the weavers. A Gaddidar or Girastan provides yarn to weavers on the
condition that all the product would be sold to him and they will get their
wages. Gaddidar gets money from two ways, first he sold yarn on any rate and
prepared product rate also fixed by him and between these two, dying warping
weft, denting etc. are completed by weavers. In this way we can see the process
of exploitation by Gaddidar. Mainly due to Gaddidar and master weaver
because weaver can not go ahead without crossing them. They have full
control over market. After preparing a product on independent weaver have to
go to Gaddidar for selling his product and Gaddidar fixed the rate as he wants.

A big problem looks when prepared product demand is too low. Weaver have
to sell the product of any rate because they have no money to run their families.
Handloom product rate and demand is going down, so weavers cannot get
profit. They work only for the survival in Varanasi. We can see that the weavers
are dieing but Gaddidars and traders are happy because they never weave.
They get profit by two ways from weavers. All the profit goes to the master
weaver or Gaddidar.

But due to mismanagement and corruption, co-operative have failed to

fulfill their objectives. Benefits of it have not reached to poor weavers of Varanasi.

The Gaddidar use co-operative institutions for their business. Master weavers and
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their dummy members, try to seize the benefits.

e Weavers have no new design and new order from weaving handloom industry
of handloom running on its lowest stage. So the hands are unemployed. Earlier
we could see that women and children were helping in earning but, now
women are sitting in houses and suffering from disease.

e Unwareness of market trends, lac of marketing information to weavers by the
Government and illiteracy of the weavers are the responsible factor. Weaver
are still weaving Dhoti and Sari, Gamchha. They are not producing cloth
according to the changing fashions and consumer preferences. So their
demand is getting low.

The weavers are facing financial problem and they can not pay the electric
bills. Govt. of India gave electric bill concession to powerloom but not for handloom
weavers. Now many weavers have to sell their houses to pay the electric bills.

Conclusion-

The government of India and Government of Uttar Pradesh have started many
schemes to support the handloom weavers like Mahatma Gandhi Bunkar Bima Yojan,
comprehensive, handloom cluster development scheme, E-commerce, Hastkala
Samvardhan Yojana, Comprehensive handloom development scheme, Revival,
Reform and Restructuring package, Yarn supply scheme, health insurance scheme,
central assistance for implementation of the handloom (Reservation of the Article for
production) act 1985, India Handloom Brand, many workshops, training programs,
marketing and export promoting schemes, diversified handloom development
schemes, Bunker pension Yojana, Common facility centre, Pradhanmantri Mudra
Yojana etc. National Handloomday is being celebrated on 7th August every year but
all the support and schemes for handloom industry does not look effective because
offer all, the weavers are leaving this traditional occupation.
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REALITIES OF ECONOMIC GROWTH AND GOVERNANCE IN
UTTAR PRADESH : With Special Emphasis on
Poverty and Unemployment

Shalini Shikha and Divya Singh
M.A. Previous, Department of Economics

“Economic growth without social progress lets the great majority of the
people remain in poverty, while a privileged few reap the benefits of
rising abundance”

- JOHN F. KENNEDY.

ABSTRACT

This paper investigates the underlying causes of poor economic growth
of Uttar Pradesh, despite being endowed with relatively rich natural resources
and being blessed with many social and cultural heritage. The paper revolves
around the low skilled human capital, low quality education, messier health
care facilities, weak institutions and poor infrastructure coupled with political
instability and social conflict rooted in sectarian politics based on caste, class
and ethnic division. And attributes the above reasons to the poor performance
of state with respect to poverty, malnutrition, unemployment, discrimination
and gender biasness. It covers the whole topic into several parts, the factor
based on conceptual framework, structural factors, governance and
institutional factors. Poor governance has influenced the general development
scenario, so this paper specifically examines how growth strategies have
evolved since the early 1990s, and compares the upfront scenario and reality of
Uttar Pradesh “because whatever we see is not always true”.

Key Words: Economic growth, human capital, poverty, unemployment,
governance
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INTRODUCTION

In his book “India grows at night”, Gurucharan Dasargues that the
inefficiency of the state can be checked by a strong society, people must be
empowered with a good quality of life. If people are busy fending for basic
requirements of living, they will not be able to contribute towards a strong and
vibrant society. Despite knowing these facts and a lot of social sector spending
on health, education, sanitation, agriculture and housing then “why still Uttar
Pradesh has a large number of people living below the poverty line?”” Estimates
released by the “planning commission for the year 2009-2010” revealed that
Uttar Pradesh had 59 million people below poverty line and this estimates
increased further. The state has been affected by respected episodes of cast and
communal violence. In- spite of the fact that 33,200 policemen, 30,000
constable and 3,200 sub-inspectors are recruited per year (according to the
survey reports of economic times), Uttar Pradesh has the highest number of
crimes among any state in India but due to its high population, the actual per
capita crime rate is low (according to national crime bureau yearly survey
report). Uttar Pradesh has more than 45 universities including 5 central
universities. But, irrespective of being educational hub the state has poor
records in economic development, poor governance, organized crime and
corruption have kept it amongst India's backward states. The state is blessed
with intensive cultivation. The areas are fertile and have rich soil. The state has
more than 32 large and small rivers, of them the Ganges, the Yamuna, the
Sarasvati are main. The state is the second largest Indian state by economy. Its
service sector comprises travel and tourism, hotel industry, real estate,
insurance and financial consultancies. Hence the state have all those factors
which contributes to high level of production, development and economic
growth, but still the state is way too far behind where it should be now. The
actual growth and development of the state is much more behind its expected
growth and development.

LITERATURE REVIEW: Economic Theories Which Supports The Fact
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That Development And Growth Is Nothing In Front Of Where It Should Be At
Present.

1.

Adam Smith, David Ricardo and other classical economists considered
land, labor and capital as the key factor of production and the major
contributor to a nation's wealth. They considered resource endowment as
the primary basis of agricultural and industrial growth.

In contrast to classical economist, neo classical economists (such as
Solow, Romer) consider human-made capital as the engine of economic
growth. They argue that it is not the abundance of natural resources, but
technology, investment, capital formation and savings that drive the
economy. They contend that for sustained economic growth,
productivity needs to be maintained through constant improvement of
technologies and increased capital investment.

In contrast to the classical and neo classical views, structuralists think
that comparative advantage of a nation is not its physical or even its
human capital but rather its social structure. This is because the way
power relations between different classes and identity groups are
structured, regulates the access to productive resources and the way they
are used, it also helps to determine access to specific skills, capacities
and infrastructure for better utilization of human and physical capital.

Structuralists' maintain that sustained economic growth requires
appropriate policies, institutions and technologies, which in turn
depends on ideological coherence, bureaucratic instruments and
political commitment.

Looking at political economy perspectives, Marx considered that the
fundamental driving force of economic growth is continuous
improvement of productive forces, which is influenced by the
production relations. According to Marx, production relations constitute
the economic structure of a society that is shaped by ideological, political
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and social systems. This structure defines the mode of access to
resources, exchange, and distribution of income and benefits. Political
elites do not always support economic development when development
erodes their authority and power and thus thwart economic growth.

Economic Growth during Plans:

During first 25 years of economic planning UP's economic growth was
extremely low ataround 2 to 2.5 per cent p.a., which was hardly above the states
per capita income (census 2010-2011). However growth rate of U.P picked up
in 5th plan period and arrived at par with National growth rate in 6th and 7th
Plans. Unfortunately, since beginning of 1990's growth rate in U.P decelerated
markedly and remained hardly around 3 per cent p.a. during 8th and 9th Plans.
Arguably constant rate of growth of population of Uttar Pradesh along with the
deceleration in the SDP growth rate since the 8th Plan period has led to a fairly
low growth rate of state's per capita income of almost 1.7 per cent per annum as
compared to the national per capita income growth rate of 4.2 per cent per
annum. The per-capita income of Uttar Pradesh stands at a modest level of Rs.
23132 (2010) which is much below the national average of Rs. 44345.
However, the state has posted significant growth in terms of raising its per
capita income level. It has augmented from Rs. 14115 in 2006 to Rs. 23132 in
2011 with a growth of more than 60 per cent. Uttar Pradesh has one of the
lowest per capita income amongst the Indian states. The per capita income of
the states like Goa, Delhi, Haryana, Maharashtra are comparatively better then
Uttar Pradesh. In addition to this the population growth rate of U P is above the
national average and the gap between the two has tended to widen on account of
a slow but gradual decline in the national population growth rate and constant
population growth rate at the state level during the last three decades starting
from 1971. The state has also poor condition of education, agriculture and
governance which is discussed further in sub headings.

Poverty Scenario

Poverty reduction and employment generation has been the major goals
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of the development policy in the state of Uttar Pradesh. This primary goal was
sought to be achieved by taking the state at a high growth trajectory with a view
to enhancing the purchasing power of the poor with endowment of land and
non—land asset and generating employment opportunities. Uttar Pradesh has
been making serious efforts in improving its poverty level; however the poverty
level of the state stands at around 33 per cent, which is comparatively high as
against national level of 27.5 per cent. However, the state has posted reasonably
better performance amongst the eight states covered under Empowered Action
Group (EAG) scheme. The state has implemented a large number of
programmes and schemes to improve the socio-economic conditions of the
poor. Uttar Pradesh has introduced Poverty and Social Monitoring System
(PSMS) in 1999, to measure and monitor the progress in key areas related to
poverty and living standards of the people of the state. In addition to this,
Mukhya Mantri Mahamaya Garib Aarthik Yojna scheme has also been
introduced by the state to provide cash assistance to the families living below
BPL. Interestingly within the state, poverty has been more pronounced in rural
areas (43 per cent) than in urban areas. In other words, not only poor people
were more concentrated in rural areas, they were also relatively far below the
poverty line, as reflected by poverty gap of 10 per cent than their urban
counterparts (9 per cent). So the present condition of Uttar Pradesh can be
shown in two parts, one in which government is making massive effort to
reduce poverty and other in which the benefit and outcome is dissatisfactory.

Employment Scenario

Employment generation and income expansion is key to the development
process of an economy. The unemployment rate in the state stands at around 8.2
per cent (2010) which is better in comparison to the national average of 9.4 per
cent. Employment opportunities were continuously declining in public as well
as private sectors in the state. However, there has been a marginal increase in
private sector employment since 2007, but the organized sector revealed a
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declining trend.

Tablel: Employment in Uttar Pradesh

1991 21.41 5.36 20.77
2001 17.58 4.66 22.24
2002 17.18 4.56 21.74
2003 16.92 4.51 21.43
2004 16.8 4.45 21.35
2005 16.5 4.38 20.88
2006 16.36 4.54 20.9

2007 16.3 4.83 21.13
2008 16.19 4.95 21.14
2009 16.15 5.06 21.21

Source: Annual Plan 2010-2011 U.P.

The backlog of unemployment at the beginning of the Annual Plan 2010-11 is
about 31.50 lakh persons. Besides, persons who are engaged in agricultural
activities but are not getting full time employment during the period would be
about 112 lakh. MGNREGA (Mahatma Gandhi National Rural
Employment Generation Scheme) was initially implemented in 22 districts
of the State in the first phase during 2006-07 and it was extended to 39 districts
of the State during 2007-08 in the second phase. During the third phase starting
from 1 April 2008, MGNREGA was expanded to cover all the 71 districts of the
State. MGNREGA basically demoralized the rural population who were
involved in agricultural field, because it offers more marginal wage than
agricultural sector. Some of those who were engaged in agricultural sector and
having unsatisfactory results moved towards the program. But the program
generated no effective outcomes. And when program ends those people
ultimately get trapped into more chronic poverty.
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Agriculture

Agriculture is one of the most significant sectors of the economy of Uttar
Pradesh with 2/3rd of the workforce of the state dependent on agriculture for
their livelihood. The state is the largest producer of food grain in India and
offers diverse agro climatic conditions which are conducive for agricultural
production. The major crops grown in the state are paddy, wheat, sugarcane,
potato, mustard, groundnut, gram, pea and lentil. Uttar Pradesh has
implemented —e-Choupal model to tackle the challenges faced by the sector
through delivering of valued service to the customers. The state has allocated an
amount of Rs. 4496 crore for agriculture and allied activities in the annual
budget of 2012, which is 8.9 per cent more than the allocation made in 2011.
Uttar Pradesh is also one of the major agro-exporting states in the country. In
Eleventh Five-Year Plan the higher dependence of the state economy on the
agricultural sector puts cap on its ability to share fully in the gains from the
rapid growth of services and the manufacturing sector. Today the most rapidly
growing sectors of the national economy are services and manufacturing,
which have a lower share in state income. Moreover, even in these sectors the
growth rate of the state economy 1s lower than that of the country as a whole. On
the other hand, the slower pace of structural shift in favor of the non-
agricultural sector implies that the agricultural sector remains over crowded
due to declining size of holdings and low agricultural income per worker. As a
result, the incidence of rural poverty remains high. UP has to, therefore, re-
orient its strategy of development to promote faster growth of non-agricultural
activities both in the rural and the urban areas.

Performance of Agricultural Sector in UP

Uttar Pradesh stands at first position at all India level in terms of food
grain production. The state's food grain production has increased from around
43 million tonnes in 2001 to around 47 million tones in 2011.

The Table-2 highlights the performance of agriculture and allied
sector in UP as against national economy from 1st five year plan to 10th
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Five Year Plan.

1951-1956 1.86 2.71 2.12 3.60
1956-1961 1.48 3.15 1.75 3.95
1961-1966 (-)0.09 (-)0.73 1.58 2.32
1966-1969 0.62 4.16 0.32 3.69
1969-1974 0.94 2.57 2.23 3.25
1974-1979 5.23 3.28 5.70 5.30
1979-1981 2.54 2.52 4.11 4.10
1981-1990 2.69 3.47 5.70 5.80
1990-1992 542 1.01 3.14 247
1992-1997 2.70 3.90 3.20 6.80
1997-2002 0.80 1.90 2.00 5.60
2002-2007 2.10 1.10 5.30 7.70

Source: Planning Commission UP
Agriculture and allied sectors happen to be the key sector in UP and engages
more than 65 per cent of workforce, most of whom are below poverty line.
However, the performance of agricultural sector was far from satisfactory. It
may be observed here that agricultural growth rate of the State economy from
6th Plan onwards continuously declined under various Five Year Plans and the
same was less than the national average during 8th and 9th Plans. U.P. is
undoubtedly one of the major food grains producing state with rice, wheat,
chickpea, and pigeon pea as the major food grain crops. Sugarcane is another
important crop whose cultivation has increased with the expansion of irrigated
area (90 per cent). It may be noted here that the contribution of UP in food
basket of the country is highest for lentil (47.25 per cent) followed by potato
(46.39 per cent), sugarcane (37.68 per cent) and wheat (33.02 per cent) during
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2006-07. However, U P occupies an average position in terms of per capita
production and yield per hectare not-withstanding the fact that the state has the
tremendous potential enhancing growth and productivity. With a large
livestock population characterized by low productivity, this sector has vast
potential, which can be optimally harnessed so as to increase its growth rate
from present 4.5 per cent to the projected 10 per cent.

Education

India's largest state by population has the worst pupil-teacher ratio in
India, the state has India's largest child population, but the poorest transition
rate from primary to upper primary school and among the lowest learning
outcomes in the country. According to census 2011, Uttar Pradesh's literacy rate
0f69.72% is the eight lowest in India and as the first part of this series observed,
literacy rates and learning outcomes are some of the lowest in the BIMARU
states. In 2014-2015, Uttar Pradesh spent Rs 13,102 per elementary school
student, including both primary school students (class 1 to class 5) and upper
primary school students (class 6 to class 8) (according to economic and political
weekly conclusion reports). This is higher than the all India spending of Rs
11,252 per student. Similarly, state expenditure on primary education has gone
up 47% between 2011 and 2015, according to the state government's economic
survey 2014-2015, but learning levels remains among the lowest in India. More
children are at work in up than any other state, according to the calculation by
the national commission for protection of child rights

Table3: Shows the Worst Pupil Teacher Ratio Of Uttar Pradesh In India

Literacy rate 69.72% 74.04%
Pupil teacher ratio 39.1 23.1
Transition rate from primary to upper | 79.1% 90.14%
primary

Source: Census 2011, Unified-District Information System for Education, 2015-16
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Graphl: Outcome is way less than expenditure
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2013 26.1 25.5
2014 254 233

Source: Census 2011, Unified-District Information System for Education, 2015-16
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Table-4: % Children in Std Il who can do at

least subtraction 2007-2014
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Source: Overview of Uttar Pradesh, Annual Plan Document

2007 40.2 19.9 53.9 41.5
2008 354 14.2 51.8 38.8
2009 36.5 13.7 49.7 353
2010 332 16.5 47.8 37.7
2011 25.2 10.5 44.6 359
2012 19.8 6.7 43.4 32

2013 18.9 10.1 44.6 41.8

Table 5: % Children in Std IIT who can do at least
subtraction by’school type 2007-2014
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2007 41 259 494 41.4
2008 344 15.8 47.1 39.2
2009 36.1 16 46.2 323
2010 33.9 18.7 44.2 36.3
2011 24.5 12.1 37.7 334
2012 20.3 9.1 37.8 333
2013 20.8 11.2 38.9 423
2014 20.7 12.1 39.3 38.7
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Table 6: % Children in Std V who can do division, by school
type. 2007-2014
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Source: Overview of Uttar Pradesh, Annual Plan Document

Investment Flows to the State

The most important reason of slow rate of growth in U.P. is the low level of
public and private investment in the state. During the first four years of the
Tenth Plan, the average private investment in Uttar Pradesh was about 25000
crores annually that was only half of what was expected during the Tenth Five
Year Plan. Although large number of projects are likely to come in UP but all
this requires liberal fiscal concessions and creating business friendly conducive
socio economic political environment, so that entrepreneurs could be attracted
to implement the improved level of investment. Therefore, in order to achieve
the target growth rate, Uttar Pradesh must strive to improve the rate of actual
implementation of private investment in the Eleventh Plan. Given table depicts
the project investment scenario in U.P. [t seems quite clear that high growth rate
of domestic product and of per capita income at the All-India level is especially
due to the fact that private investment has exceeded the stipulated target since
1997— 98. However, for Uttar Pradesh, there is an imperative need of
channelizing private investment with a view to accelerating the growth rate of
the state.
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Table7: Project Investment in Uttar Pradesh during the Ninth and Tenth
Plan Period (Rs. Crore)

Project 1997- [1998- [1999- [2000- |2001- |2002- |2003- (2003- |2004-
investment 98 929 00 01 02 03 04 04 05
Total 50680 48473 |54614 |53314 (59589 69115 |72541 (82524 (92211
outstanding

investment

under 19808 15257 |23525 (23691 (27900 (24125 |26584 |28579 (26529
implementation

Rate of|39.08 |31.48 |43.08 [44.44 |46.82 |3491 [36.65 |34.63 [28.77
implementation

Source: UP HDR 2006

Governance and Administration

The state have a large number of different minority groups and history of
minority riots. Having this as a ground the state have various political parties
which represents few caste, religion and groups example Smajwadi party,
Bahujan Samaj party, Itteha-e-Millat, Ambedkar Samaj party etc. So the state
after independence ruled by various caste biased political parties who favored
to their own people the most, over the cost of overall growth and development.
As a result administrative capacity of the state has weakened, so do the quality
of governance, the rule of law, financial, management, and implementation of
developmental plans and programs. Due to poor governance, physical and
economic infrastructures such as roads, transportation and electricity, essential
for attracting investment and pursuing other development efforts, have
remained inadequate in Uttar Pradesh. Poor governance not only hampered the
implementation of public funded programs and projects, but also increased the
costs and risks to private business- for small entrepreneurs to large business
houses-in the face of poor law and order and increased corruption. Growth
becomes slow but poverty, crime, unemployment and degradation of natural
resources increased.

Hatatt/87



Budget allocation: a real view

The Indian Constitution divides government functions and financial
authority between the central and state governments through different
mechanisms. Given table presents the per capita plan allocation to the states
from the center in the 1st to 11th Five-Year Plan period (1951-2012). UP have
been receiving less per capita allocation from the center for development
expenditure than any other of the states. Until the 7th Plan (1990), UP received
less than half the national average allocation. Although in the 8th Plan UP
received slightly higher per capita resource allocations, they still received
much less than the all-India per capita average. After the 8th Plan, allocations to
UP were once again reduced. UP received two-thirds to two-fifths the all-India
average. Ifthe planned allocation is compared with the developed states such as
Punjab, Haryana, Gujarat and Maharashtra, it is clear that UP have been
systematically deprived of funds. In the 1st Plan, UP's planned allocation was
less than one-fourth of Punjab. This pattern has continued for almost the entire
plan period. Contrarily, Gujarat, Maharashtra and Haryana received per capita
allocation of more than double that of UP during the entire plan period. Because
UP have relatively undeveloped industry and services sectors, the fiscal
resource base of the state is relatively small. Moreover, their low administrative
capacity (coupled with the reliance on patronage politics) has weakened the
ability of the state to collect revenue. UP was not even able to manage the
matching funds required for centrally sponsored development programmes.
The weak administrative capacity has also led to low utilization of
development funds in UP. Moreover, since resource allocation partly depends
on resource utilization capacity, UP received relatively low per capita
allocations. This has resulted in a vicious circle starting from a low fiscal
resource base, leading to low resource capacity to attract matching funds, low
absorptive capacity, low investment, poor infrastructure, low human resources,
leading once again to low private investment and low fiscal resource base. UP
have been further disadvantaged by receiving relatively less externally funded
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projects and financial resources including loans and grants from the center. The
non-plan development allocations and grants received by the states from the
center also follow the trend of the plan allocation where UP receive less than the
national average. Up received two fifths of the national average of the grants.
Low levels of financial grants and centrally assisted projects combined with
low saving rates and low state revenues have kept UP from making the
investments in physical and economic infrastructures necessary for economic

development.
Table-8: Per capita plan resource allocation from the first to 11" five year plan, 1951-2012

1951-1956 {26.98  |26.25 Na Na Na 136.26 {109.28 |24.69 24.02
1956-1961 |41.85 |34.34 Na Na Na 117.7 109.28 |38.30 31.42
1961-1966 |72.72  |67.44 114.08 [98.73 Na 204.77 |170.75 |42.59 39.50
1969-1974 (97.79 |113.02 |179.13 |186.23 236.84 224.35 |302.12 |32.37 3741
1974-1979 (61.04  |84.11 120.89 |138.04 180.6 152.32 45231 |13.50 18.60

1980-1985 |475.6 |550.33 |1132.3 |1025.75 146341 |1218.5 |1483.88 [32.06 37.09

1985-1990 |667.5 |855.61 |1657.4 |1519.54 202797 |1814.9 |2402.88 |27.78 35.61

1992-1997 (1511 1480.96 (2725.1 |2294.92 3372778 |3189.3 |2154.5 |70.16 68.74

1997-2002 {1805 2985.82 [5983.1 |4095.98 4848.44 |5088.5 [3667.53 |49.22 81.41

2002-2007 {2536 3596.87 |7922.1 |6890.59 4897.62 [7709.5 [5667.57 |44.75 63.46

2007-2012 |6800 10067 {19000 {14576 12337 11232 |Na Na Na

Values are projected per capita outlay (rupees) Sources: plan documents, 1°-11" fyps, planning

commission, government of India.
Discussion

Uttar Pradesh, the most populous state of India is well known for its
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multi-hued culture, religion and variety of geographical land. It is endowed
with natural wealth in abundance such as minerals, forests, flora and fauna. The
state witness to numerous golden chapters of Indian history and has contributed
to rich Indian mythology and tradition. It is garlanded by two pious river of
Indian mythologies -Ganga and Yamuna. Uttar Pradesh is exquisite land of
monuments of historic significance, renowned forts, museums, and enchanting
scenes of natural beauty, wildlife sanctuaries and inspiring religious sites. Uttar
Pradesh is primarily an agrarian economy with more than 60 per cent of the
population depends on agriculture for their livelihood. The state is the largest
producer of foo grain in India and offers a diverse agro climatic condition
which is conducive for agricultural production. Uttar Pradesh is known for its
highest contribution to nation's sugarcane basket. However, the state offers
excellent investment opportunities for industrial development. The state is well
known for its success in the green revolution and is the highest producer of food
grains and sugarcane in the country, yet the poverty level in the state are very
high in comparison to other states, and about 32 percent of its population lives
below the poverty line (Kozel and Parker, 2003). The economic stagnation in
Uttar Pradesh is manifested in terms of infrastructural bottlenecks, fiscal
imbalances and unfavorable social sector parameters. The dismally low level of
human development in Uttar Pradesh calls for enhancing human capabilities
and competencies. It is worth mentioning that there was a meager improvement
in education and health indicators in UP over the years. The value of HDI has
also improved from 0.314 in 1991 to 0.388 in 2001, which is indicative of the
improvement in health and education indicators in the state. However, the
scenario of human development in UP is still quite dismal. Uttar Pradesh
occupied the 13thposition in terms of HDI. In fact, gap between the country as a
whole and the state on various development indicators was much less in the
initial years of planning than what it is today. The state's economy, primarily
being agricultural, is undergoing a gradual change with a decline in the share of
agriculture and an increase in the share of the services sector.
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Conclusion

The state faces all these problem of slow economic growth is mainly
because of social and educational backwardness. The state also went through
political mismanagement which encourage social inequality and corruption.
Poverty, illiteracy, unemployment and social backwardness deter state from its
development. But the main factor behind the slow growth rate is the
ineffectiveness and failure of policy implications. The only way that takes UP
to the height of development is the proper and effective implications of present
policies. And that will happen only when we stop initiating new policies and
make investments for current policies, irrespective of the fact that the policies
may or may not be implied by current government. Because new chapter can
only be effectively started if the old one is finished properly. Although having a
suppressive past, now from 2014 onwards state really seen impressive
developments. It is widely acknowledged that development is a function of
investment. Investment is made in a state from various sources. The two major
sources of such investment are public sector and private sector. The public
sector investment includes the plan outlay of the state and the investment in
central government undertakings. In recent plans, plan expenditure has
increased noticeably from Rs.1, 582 in the Eighth Plan (1992-97) to Rs.1704 in
the Ninth Plan and further to Rs.2528 in the Tenth Plan. The levels of per capita
plan expenditure in UP have lagged behind the average plan expenditure of all
states. In fact, the gap has increased in the recent plans. The state government
has made a determined effort to increase its plan expenditure in recent years.
Thus, annual plan outlay, which was only Rs.7250 crores in 2002-03 at the
beginning of the Tenth Plan, went up to Rs.25000 crores in 2007-08. At the
beginning of the Eleventh Plan 1.e. for 2008-09 the plan outlay was Rs.35000
crores. Along with this the state government has also made a massive effort to
ensure that plan outlays are fully utilized. The profile of the state shows
enormous potential for growth and prosperity, however, remarkable regional
disparities are emerging which demand for policy interventions. The balanced
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economic growth will also ensure inclusive growth and development of the

state. State now really needs to analyze its growth since beginning and factors

that hinders development, so that now onwards plan and policies being

executed will result satisfactorily.
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The Hamartia of Social Networking Sites

Anupriya Rai
BA (Hons), First Year

Oedipus rightly didn't know that he killed his father and married his
mother, the incident referred to by Aristotle as “hamartia® in Sophocles’
classical tragedy. Though not strictly in literal sense, the vices or disadvantages
of social networking sites are’ hamartia’ of the Greek theorist, I presume to
undertake here-upon to underline the “flaws™ of the social networking sites
(SNS).

May I start my text in Stevensonian style : It is certain that much may be
judiciously argued in favour of the SNS. There are many more to be said against
it and that is what on the present occasion, I have to write. There are always the
pros and cons of a matter and so is here with the usage of social networking. |
firmly believe that the impact of social networking has been of little good than
the great harm for our society. Social networking is relatively a new
phenomenon of information technology. To me it is ghastly advancement,
which claims that it has opened the windows of globalization and has made the
life easier, more comfortable and enjoyable, Though it has affected our
vocations and avocations in almost all walks of life, honestly speaking, I truly
wish that tools such as ; the i-phones, laptops, 1-pads and tabs etc had not been
invented.

I record here the inevitable impact of social networking and put forth my
petition against its growing menace. It needs only to open your eyes and ears
and one may realize that the world of social networking is not a world of reality.
On the contrary, it is a world of romance- a sheer make-believe world of fantasy.
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[ firmly stand by the observation of George Bernard Shaw who vehemently
decries the vague romanticism. Of course diving deep into the world of social
networking is equivalent to sitting like the Lady of Shallot, peering through a
mirror with our back turned on bustle and glamour of reality.

Those who proclaim that social networking has done great job in
removing gaps of time and space and created a world-wide connectivity that
runs 24 X 7, forget that our society has undergone a metamorphosis, turning
less humane and more mechanic. Let me not admit that face book, instagram, u-
tube etc do serve to strengthen the fabrics of human society any way. These are
not more than “bloodless substitute of life".

One may remind here of Dr. Fastus who pledged his soul to quench his
thrust for knowledge. And whether did he reach finally ? The satanic anguish
engulfed his existence completely. In a world of fake ids and social networking
accounts aren't we doomed to move towards deadly falls where no rescue
means seem to help. And what to talk of the disadvantages of social networking
sites. It has started playing havoc with human life and society. The moment one
clicks on any of the sites (SNS), he/she signs a bond to lose his privacy and
identity. Sitting with his/her desktops, i-phones or laptops the poor Don-
Quixote foolishly entertains his futile exercises to win over the world. A pound
foolish and a penny wise, the fellow doesn't count what valuable time he
ventures to waste through the nonsensical apparatus.

To those singing songs in favour of SNS, I have to say that when you start
to drive your car on the highways, you often forget to check the speed and
movement. You also very often cross the limits and feel crazy in driving faster
and faster. So happens when one starts using SNS on internet, there are no
check and balance, no restrains, nor even any measure of moderation. Beware
and mark friends, all roads do not lead to Rome. The territory of social
networking is not confined to fb, twitter or instant messaging but it also
provides an easily accessible thorough-fare to the world of doldrums where the
most inappropriate contents like fake ids and pornography reign supreme.
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And who are, in our society to bear the brunt — we, the teenagers, the
young and old alike and the females in particular are most vulnerable to the
horrible consumerism of social networking. Now 1 conclude here, that the
excessive and uncontrolled use of social networking sites has created a world of
cultural anarchy. Its disastrous impact on society can well be characterized by
idleness, alienation and productivity — where we are bound to sink beneath any
level of immorality and untruthfulness.
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